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least of it. are very uneven. I have also
demonstrated the faet that the previous
Government, by administrative action, gave
1o the wage-earners in the Government ser-
vice something that the Arbitration Court
refused to agree to. In other words the
Government altered the decision of the court.
That additional money could be given only
by taking it out of the pockets of other
workers and

Hon. P. Collier: The farmers.

The MINISTERS FOR WORKS: The
farmers are workers as well. I have already
indicated that the 110,000 workers in pri-
vate employment have to bhear the expense
of the concession to Government workers.
The Opposition tell us they are the friends

of the workers, but evidently the
Labarr  Governmeni were the friends
of the Government employees. Every

penny this State adds to the cost of Govern-
ment services means taking so toueh out of
the pockets of the rest of the people, and the
time has come, not only in this State but
clsewhere, to rectify the pesition.

Mr. Kemneally: Yon are making out a
good case for a proper charge to be made
for the earriage of superphosphates.

The MINISTER FOR WORKS: If the
member for East Perth (Mr. Kenneally)
would only take homz a bag of superphos-
phate, he might grow more intelligence, be-
cause super is good. We as a Government
stand for the Arbitration Court. That eourt
has never been ailowed to funetion, We
stand not only for the workers in the Gov-
ernment service, but we sitand for justice
for the whole of the people of Western Aus-
tralia. Hence our action in this respect.

On motion by Mr. Griffiths, debate ad-
Jjourned.

House adjourned at 8.48 p.m.
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The PRESIDEXT tock the Chair at 4.30
p-m., and read prayers.

ADDRESS-IN-REPLY.
Sirth Day.
Debate resumed from the 25th August,

HON. SIR EDWARD WITTENQOM
(Novth) [4.34]: Before proceeding to ad-
dress myself to the motion before the Flouse,
1 should like to say how pleased I am to he
back in Western Australia, and incidentally
amongst my fellow members in this House.
From my experience of travelling | can
honestly say there are few places in the
world to equal Western Australia, especially
for climate and health, and I always find
each time T leave it that I am wore than
glad to come back again,  Again, T should
like te place on record my regret at what I
vnderstand is a serious illness in my old
friend 3Mr. Bernard Puarker, the Clerk of
Parliaments. As vou all know, My, Parker
has heen associated with this lounse for a
great number of years. He was particularly
closely associated with me during my short
term us President, and I ean say that he
carried out his duties loyally and to the best
of his ability. Duving his serious illness
he has my sincere sympathy and, I am per-
feetly sure, the sincere sympathy of us all.
A third matter I should like to mention has
to do with the Standing Orders. Standing
Order No. 381 prescribes that no member
shall read his speech. I think that in the
puast that rule has been carried out rather
in the breach than in the obzervance; in-
deed T might almost say that on various
oceasions we have had speeches read in this
House. I think that Standing Order should
be eliminated, for a wall-written speech is
infinitely better than a long viva voee
harangue which, perhaps, has in it neither
point nor grammar. So I think it would be
advisable to have that Standing Order ex-
prnged. My veason for yeferring to it on
this oceasion is that through my increasing
age my memory is not as gnod as it has been
in ‘he pasl.
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Hon. E, H. Harris: It is fairly good now.

Hon. Sir EDWARD WITTENOOM :
Therefore I am going to ask your permis-
sion, Sir, to refer to what I might term
copious notes. In view of this explanation,
with your indulgence, perhaps I shall not
be continually called to order. I have care-
fully read tbe speech with which His Ex-
celleney opened Parliament this session, and
I am exceedingly sorry to say it makes most
cheerless reading.
almost hopeless position we are in finanei-
ally, industrially and eommercially.  The
position is almost as bad as it possibly could
be. The Speech may be taken as a recog-
nition of our finaneial and industrial
troubles, and it contains some rather vague
and indirect suggestions for their improve-
ment and removal.  Having just arrived
from London, I am sorry to say the condi-
tions there, politically and in many other
ways, are almost parallel with what they
are in the Commonwealth. In England at
present there are three outstanding troibles,
namely, finance, unemployment and India.
If we substitute “Federal Government” for
“India,” T think we may say we are almost
in the same position as are the authorities in
England. I believe, too, that anyone who
has impartially studied the present state of
affairs in ‘Western Australia must admit
that for a number of years past successive
Governments have governed the State ex-
ceedingly bhadly. Ordinary business methods
have been almost entirely absent in any-
thing they have done in relation to our vari-
ous interests. I ean give a few instances:
Year after year the expenditure has ex-
cceded the revenue to a very large extent
till, I suppose, the aggregate deficit at the
present time is a very serious one. Last
vear we had the example of the posi-
tion bheing £518,000 to the bad. That
does not show good government. I un-
derstand the estimate was a  deficit of
£105,000. That is how we were told the
vear wounld end np, namely, £105,000 to the
bad. The State trading concerns have heen
0 -badly managed that T find that fromn their
inception they have made Insses agaregating
ne less than £2,178,027. This is a very seri-
ot= matter indeed. T do not propose to oo
into the details of each of those trading enn-
eerns, but when we find that from their in-
ception they have gone to the bad to the
extont of £2,178,027, we must admit it Is
exeeedingly serious. That is pretty bad, but
when we come to the Railways we find that

It openly admits the -

[COUNCIL.]

last year they, too, shewed a deficit io
the extent of £404,489. And it is not as if
it had been a particularly bad year, gener-
ally speaking, because last year the railways
had a deficit of £178,699. So again it seems
the (overmment have not been capable of
attending to affairs in such a way as fo
render them successful. L.oan moneys have
been spent on non-productive works in spite
of the clause in every loan prospectus in-
sisting upon expenditure only on works that
shall be reproduciive. As Agent-General in
London I had experience in raising loans,
and I may say that in every prospectus it
was clearly stated that the money was to be
expended only on reproductive public works.
And how has it been spent? Certainly not
all on reproductive public works. In many
cases we find that money voted for a rail-
way in the current year has been taken to
pay for a railway constructed in the previous
year. I have even heard that loan money
voted for a railway has been taken to pay
interest on previous loans raised in London.
If that is to be classed as good government,
I do not know what good government may
be. All this appears to me to point to total
ineapacity in the way of personal manage-
ment on the part of successive Governments,
and to a large extent it is the reason for our
present embarrassment.

Hon. E. H. Gray: What about the Fed-
eral Government?

Hon. Sir EDWARD WITTENOOM: A
very different state of affairs should be in-
sisted upon in the future. I am pleased to
see that the new Government have declared
that they intend to institute a new state of
affairs. I find in the Speech these words,
“Strictest economy therefore becomes im-
perative, and services must be curtailed to
absolute necessities.” And i a subsequent
paragraph it is stated that the ledger must
he balanced, This should be earried out in
the fuhire as should have been the case in
thie past, I have bhad » cood deal to do with
public companies both as a director and as
chairman of directors, Suvpe-e Western
Australia were a company, the Government
and members of Parliament were (he dirvee-
tors, aud the peaple were the shaveholie =
What would be thought of the Western Aus-
lralinn company which budgeted for a loss
of  £105,000 but aetually lust £318,0007
What would be thoughl of anv board which
brought about such a vesult?  Goveruments
have econtinually added to these defieits
which represent the difference beiween the
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exjpenditure and revenue. Instead of try-
ing to make the figures balance, and getting
throagh at a loss of only £105,000, we find
that the previous Government raised salaries
evervwhere. The Chief Justice had an in-
crea~e from £2,000 to £2,300, and the three
Pyui-ne judeges went from £5,000 to £6,000.
That was done in the face of an expenditure
whiclh exceeded the vevenue. The Auditor
General's Department rose from £6,280 to
£5200; the salaries of the Arbilration
(uult. the most useless thing that could ex-
ist, rose from £1,200 to £3,700; the contri-
butions to fire brigades rose from £8,900 to
£13,000; the salary of the Conservator of
Forests rose from £063+ to £1,000: forest
trun~fers from revenue rose from £64,060 to
£71,000;  Parlimnentary  allowances from
£32000 to £48,000; pensions and retiring
allowances rose from £37,000 to £57,000;
and the Public Serviee Commissioner had
aun inerease from £1,000 to £1,250, the most
Justifinhle increase of all.

Hon. A, Lovekin: Look at the inereased
spending power this ereated.

Hon, Sivr EDWARD WITTENOOQOM : The
University, another useless affair, rose from
£17,000 to £30,000. Instead of trying to
make the Budget balance, the Government
went from bad to worse. This shows that
Governments have nof been eapable of deal-
ing with State affairs from the finanecial
peint of view. If Parliament and the Gov-
ernment were directors, as I have suggested,
the shaveholders would give them the sack.
At any rate they would not be voted in
aguin.

Hon. A. Lovekin: They would not change
the directurs every three years. That is
what has happened. It would be better if
they had men who knew something about
the business.

Hon. Sir EDWARD WITTENOOM:
The expenditure should be kept witbin the
consolidated revenue. It has not done so,
Az the Speech said, “The ledger should be
balanced.” When we find fault with the
Government or & board of directors, the
proper thing to do is to show what veme-
dies can he made use of. I would offer
one or two suggestions which, though not
popular, are certainly sound. One out-
standing economy would bhe to reduce the
expenditure wupon  edncation: About
£650,000 is being spent on a commupity of
416,000. - I do not suppose such & (Ehmﬂi
has been heard of anywhere else.
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Hon. A. Lovekin: If vou do not edueate

the people, they cannot compute their in-
come faxes,

Hon. Sir EDWARD WITTENQQM:
There are, amongst other things, seven high
schools and a modern school. Not one of
these is necessary. There are five first-
class high schools run by private enterprise,
Unless a boy desires to go in for a pro-
fession he can get all the grounding he
wants in our own very excellent elementary
sehools, which are as good as those in any
other part of the world. If he wants to
go in for a profession, he can attend one
of these five private secondary schools at a
cost of 12s. 6d. a week. As a vule, the
man who goes in for a profession earns
not less than £1 a day, and surely his par-
ents could ‘afford to spend 12s. 6d. a week
on his education at a private schoonl. We
could by this means save £150,000. We
also have a free university, This is highly
endowed, and vet it tokes £30,000 away
from our revenue at a time like this. That
is most unjustitiable. Universities nre very
popular.  Many people think that cvery
place should have a university and that
everybody should he educated in one. In
my travels 1 have tound three councries that
have been praetieally ruined by their uni-
versities. I refer to Egypt, India and
Japan. In these places people make their
living on the land, When youny fellows
have passed through universities they are
informed that they should go on the land.
They reply that they have not gone
through the university to do that sort of
work. They decline to go on ihe land and
all they can think of is revolution. That
is what is happening in Egypt, India and
Japan. In America, Germany, France and
England there is justifieation for univers-
ities because there are places to which the
stundents ecan go afterwards. The sons of
wedalthy men atfend them, and many go
merely for the purpose of passing through
university life. These ave two ways of sav-
ing money. I believe the university iz al-
ready endowed to the extent of £600,000, and
there shounld be no necessity to give it any
of the revenue of the State. Let me now
denl with State trading concerns. Prob-
ably some of them pay their way, but the
great fault with them all is that the prin-
ciple is a viclous one. Private' enterprise
is prevented from entering into that field
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of trade or commerce. No one will altempt
fo compete with the Government, ior they
pay no taxes and do not ineur the other
costs that private people have Eo ineur.
That is why State trading is a mistake. The
only two State trading concerns that are
Jjustifiable are the State Shipping Service
which is engaged along the north-west
coast, and the Wyndham Meat Works. The
State Shipping Serviee should he let by
contract. Tenders should he called and the
tenderers should state the amount far which
they would be prepared to carry eargo and
passengers, particularly women and child-
ren during the summer. There should be
a schedule of rates. A great saving eould
be effected if the service were run in this
way. Only two things can be done with
the Wyndham Meat Works. One is, as
suggested in the “West Aunstralian” the
other day, to hand them over to a man like
Mr. Vestey, or to present them to.the cat-
tle owners in the Kimherleys. The cattle
crowers could he asked to take over the
works and do the best they can with them,
~ The Minister for Country Water Sup-
plies: Would they take them?

Hon. Sir EDWARD WITTEN(QOM:
I cannot say. Probably they would do so
with the help of a man like Mr. Vestey.
Whatever is done with them, they should
be got rid of. Anyone who read the ex-
cellent article in yesterday’s “West Austra-
lian”* will see the case set out plainly. I
now come to {he railways. These should
be put on a proper footing, and, instead
of losing £414,489, they should be showing
a profit. Years ago I had a liitle experi-
ence as a Minister of the Crown. Iu those
days the railways did pay. We always
got revenue from them, I do not think
there has been any revenue from the rail-
ways since the days of the Wilson ttovern-
ment. In my time nearly everything paid,
and there was generaliy a credit balance at
the end of the year. The object now seems
to be to see how mueh deficit can be ae-
cumulated. The Commissioner shonld ‘be
instructed to make the railways pay. If
he cannot do so someone else should be
given the opportunity. They must be put
in a position to pay their way. Whoever
is in charge of them must also have re-
moved all the drawbacks with whirk he is
now' confrbnted. He ghould be free to
make the railways pay.

[COUNCIL.]

Hon. J. Nicholson: Some of the branch
lines do not bring in sufficient revcnue to
provide axle grease. They could not he
made to pay.

Hon. V. Hamersley: The metropolitan
trains are travelling empty.

Hon. 8ir EDWARD WITTENQOM:
The hon, member anticipated my reference
to the metropolitan service. A man told
me the other day that he frequently travel-
led on the trains. He noticed that so many
earriages were empty that the only question
that arose in his mind was whether the
train was justified or not, and, if so,
whether it should be longer than two or
thoee caringes. I mention these things
to show where economies ean be effected.
Tt is no use talking about higher rafes be-
eause the producers eould not afford to pay
any more. 1t must be a question of radue-
ing ecosts. It is not a popular thing to tull
like this, but we have heen told in the
Speech that we are in such straits now
that we must effect economies. I am trv-
ing to suggest directions in whieh eosts ean
be reduced. I want to put ferward sug-
gestions so that they can be heard
and read. If anyone ecan suggest anx-
thing better there is time for him to do it
when 1 have finished. The tramways should
be made to pay. One of the worst things
that ever huppened wa: when the itovern-
ment bought the trams. They should be-
long ecither to the City Council or & private
company. Money should be spenl on the
works for which they are voted and net
kept for other undertakings. Divectly a
work is considered necessary and reproduc-
tive, the money voted should be spert upon it.
So many railways have been bmil* ji every
direction that they camot all be expected
to pay. Some of them, too, have been built
not always for the benefit of settlers hut
merely to provide work. Tt has also been
a good excuse to advance, that hecause-a
few settlers are gathered togethior a railway
shounld be constructed to (heir midst.

Hon. W. T. Glasheen: And sometines
Leeause a particular member is shaky in his
constitueney.

Hon. Sir EDWARD WITTENOOM:
Next 1 eome to the question of unempoy-
ment, which is the most serisus thai con-
fronts us at the present tim2 As a wmaiter
of faet, the problem is world-wide. In
Western Australia T ean say without hesi-
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tation that the whole zause of the troubdle
has been the Arbitration Court, and frem
the time Mr. Justice Higgins uttered, I was
going to say absurd, but perhaps it would
be befter to declare it an idealistic remark,
that no bread was better than half a loaf,
the development of Austraiia, an] particu-
larly that of Western Australin, has heen
hampered. Why? Because time after time
Arbitration Court awards that have been
given have been incapable of fulfilment,
that is to say, the particular industry
affected has not been able to eomply with
the directions of the court. The awards
in so many instances have been so high that
the particular industry could not earry the
burden. I believe that a maon should have
as much as he can possibly get, and I would
even go to the extent of amending the Fae-
tories Aet, which says thaf a man shall not
work after 6 o'clock at night. 1 wonld
give him permission to work day and night,
provided he did not employ anybody. How
can individnals be expected to progress
when they are tied down in the manner
that we know is the case to-day? I do net
say that wages are too high, hut I contend
that awards are such that the industries
cannot afford to pay them. The result is
that the indusiries have to dismiss a great
number of men and retain only those whe
are regarded as the bhest workers. That is
the invariable ontecome of most of ihe
awards. The men who might be de-
scribed  as  second-rate cannot get  em-
ployment anywhere else. Moreover, the
union leaders will not allow them o
take anything else. I happen to know
of certain industries that do not ecome under
an award, and the relations between the
employers and the employees are very
friendly; there is not the slightest trouble,
the men being contented and willing to work
for the wages they receive, which may be
10s. or 1}2s. a day. The Arbitration Court
should be abolished and the people should
be allowed to make their own arrangements
in regard to wages and conditions. I am
sure if that eould be brought about, a hap.
pier state of affairs would exist, and work
would he plentiful for all. We could rest
assured that the union leaders would see
to it that the men were properly cared for.
We are aware that amongst those leaders
there are many clever men, and we conld
rely npon agreements being framed that
would give satisfaction to both parties.
Then there would be thousands more men
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employed. Particularly would that be the
case on the goldfields, where low-grade pro-
positions could be worked. It is impossible
to pay 15s. and 18s. a day to miners when
only, say, 5 dwt. ore is heing obtained.
Summed up, we can safely say that the
present position is doe entirely to the awards
of the Arbitration Courts, awards that in-
dustries are not able to pay and which
force the dismissal of employees in some
cases, and close down works in others. See-
ing that the fault lies at the door of the
Arbitration Court, I suggest that instead
of people asking for subseriptions to assist
the unemploved, the Arbitration Courb
should be compelled to keecp all those wheo
are out of work. Let the court find the
money for the sustenance of the unem-
ployed. Why should the eourt expect the
public to keep all those who are out of
work when, by reason of a foolish award,
those men have been thrown out of em-
ployment. If all the awards were with-

drawn, and people  were  allowed
to work as they wished, and especi-
ally on the low-grade areas on

the goldfields, we should soon dispose of our
unemplovment diffienlty. Everything should
be done to prevent unemployment. To
have many unemploved is the worst thing
that ean happen io a country. People
who are not doing anvthing are apt to make
mischief. Tn Fngland at the present time
there are nearly 2,000,000 on the dole, and
there a troubled state of affairs may he ex-
pected beeanse there is the feeling that those
who are ou the dole do not want to go off
it. T do not say that that is the position in
Australia or in Western Australia.  That
is ail I have to say on that subject. 1 may
have rubhed up some people the wrong way,
bhut I hope my remavks will he aceepted in
the spirit in which they were offered. I am
exceedingly pleased to note by the Address-
in-reply that it is intended to submit very
few Bills to Parliament. Tt seems to have
been the amhition of previens Governments
to bring down as many Bills as possible,
and at the end of the session to hoast
ahout the number that had heen passed with
or without amendments. What we want now
is administration; we have plenty of legis-
lation, though we may have to amend some
Acts that have been hurriedly rushed
through. There is another matter to which
I wish to refer and which I think will ap-
peal to the members representing the West
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Provinee, which takes in Fremantle. When
I returned from England recently I trav-
elled in & Blue Funnel veszel and we ar-
rived on a Sunday. We could have arrived
on the Friday hefore, but T undevstand that
pavment i~ levied on a ves«el tied up at the
whiarves at Fremuntle whether it is worliing
or not, Sundays or Mondays, nizht or day,
and the payvment varies according to the size
of the ship. We could easily have srrived
at Fremantle on Saturday, but if we had
tied up on that day and no work had been
done on the Saturday or Sunday, all the
passengers—there were 100 altogether—
would have heen moving about Perth and
Fremantle, spending their money. 1 uader-
stand that in Sydner no charge is made
when & steamer is alongside a wharf and
that steamer is not being worked, T thought
I would refer to this matter for the henefit
of the members of the West Provinee, and if
it 1s possible to do so I will carry it o
ther so that the charge to which I have
referred may be abolished except perhaps
any charge that it may be necessary to im-
pose in connection with Customs work that
is performed. The point T wish to make is
that when a steamer has a number of pas-
sengers, it is of advantage to encourage
those passengers to go ashore. We can
imagine the amount of money that they
would spend while their vessel was lied op
at the wharf. That would be of advantage to
the State. Amnother matter I desire to vefer
to is that according to an Aet that was
passed some time ago, no one in Western
Australia ean hold move than 1,000.000
acres of pastoral land under leasehold
conditions. Br some means or other, how-
ever, this Act is continually being evaded
and therefore it may be just as well to re-
peal it. The law might be amended so that
in the event of a property having heen
worked to the utmost possible limif in the
way of provision of water, windmills, fenc-
ing, stock, ete., all to the satisfaction of a
Government inspector, the party holding it
should he permitted to purchase another
property. T happen to know two or three
people who would he prepared to take up
other areas and spend their money on them,
but as the law stands, if the holder of
1,000,000 acres has thoroughly improved
the whole avea, he cannot take up any more,
In conelusion, I can only say that it is very
difficult to suggest methods for dealing with

[COUNCIL.]

the unfortunate financial position in whicl
we find ourselves. I have endeavoured to
place hefore the House my views which,
though unpalatoble to some, might be found
ureful. It must be conceded that oor pres-
ent position iz the most unfortunate that
we have experienced, and when 1 =ay “we”
I mean not only Western Australia, bat the -
whole of the Commonwealth, and were it
not that Great Britain is herself in a pretty
bad wayv in many direetions, prohably we
should be able to met out of our troubles
or have them relieved much more fuickly.
T support the motion for the adoption ot
the Address-in-reply.

HON. W. T. GLASHEEN (South-East)
[515]: T am not at all anxzions to speak
to the Addvess-inveply. As a matter of
fact, I am not anxious lo speak at any time,
and I would gladly refrain from speakinz
this afterncon if we had any other work
hefore us.  We have to wait some little
time for work to come to us from another
place. Tad that work heen here, T wouldl
have followed the advice that, on an ocea-
gion of great financial stress and difficulty
such as the present, we should get down to
work. T am sorry that during the recess
one of our colleagues in the person of Mr.
J. R. Brown passed awav. Mr. Holmes,
in expressing his regret, said that at first
he eonld not understand Mr. Brown, but
that after he did understand him, he liked
him immensely. Those arve my senfiment:.
Mr. Brown bad a blunt way of expres-ins
himself that we perhaps did not always
like, but behind his bluntness beaf a kindly
human heart. Though sorvely tried with
bodily affliction, he did not trouble ofhers
about it, but hore his sufferings bravely,
and the spirit that so well hove its earthly
troubles we hope is now very happy aecross
the Great Divide, Puassing to a more
pleasing theme, let me eongratulate you,
Sir, upon the honour that has been
conferred upon vou. Sinee last session you
have heen singled out for high disiineuon,
perhaps the highest distinetion that a eitizen
of the State ran attain, and those who know
vou bhest realise how well you will adorn
that high honour. T hope vou will Jong
he spared to grace it. We appear to be
living in an age of reeords. “We have our
Tindrum, our Bradman, and our Kingsford
Smith; we have our great record-breaking
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achievement in the shape of a champion
nattonal overdraft, thongh perhaps thav i=
not a very happy record to break. Bat an-
olher more pleasing record has, I think,

heen established in this House, for
I find that in addition to vourself,
Sir, we have three other knights,

8ir Charles Nathan, Sir William Lathlatn
and Sir Edward Wittenoom. Proportion-
ate to the sirength of the House, I should
think that is a record for the Common-
wealth. On my left sits the chief civie per-
~onage of the city, the Lord Mayor. That
bench has been referred to as a “mare’s
nest,” for in addition to the Lord Mayor,
Mr. Allsop, who for a number of years was
Mayor of Kalgoorlie, and Mr. C. H. Wit-
tenoom, Mayor of Albany, ocempy seats.
With the distinctive status of our members,
it ueens unkind that some people should
he suggesting a redmetion of our salaries.
T would say to those people that when our
mewbers gain distinction, they deserve if,
and 1 am hoping that the rest of us, my-
self included, will some day be numbeved
amongst those marked ouf for high distine-
tion. I regret that Mr. Cornell and the
Clerk of Parliaments arc laid aside with iil-
ness. 1 helieve they are now slichtly bet-
ter, and we hope they will soon be in their
places again. Nothing matters in life un-
less one has good health. This is the first
vear of the Stale’s new century, and it is
fitting that we should start it with a new
Government, although many people may
not agree with that. Ti is safe to say that
the new Government start their work in a
set of cireumstances without parallel in tie
whole history of responsible Government.
Only last yvear we celebrated the centenary
with great jubilation. We made many
speeches; we pablished a book or two; our
papers were filled with sereaming headlines,
all advertising to the world our hundred
vears of wonderful progress. It seems
strange that in the very next year after
claiming to have wrought such great achieve-
ment, we are afficted with a pretiy severe
headache. We are in the position of the
drunk who, having over-indulgad, awoke
the next morning with a splitting headache,
and not feeling nearly so great a fellow
as he had imagined himself the night be-
fore. Sir Otto Niemever has visited Anus-
tralia and has told us that, instead of a
hundred years of progress, we have arrived

in a state of semi-bankruptcy.  Conse-
quently I cannot help wondering what we
made all the noise about last vear., The
passing of the headache will depend upon
the wisdom, thought and work devoted to
the affairs of the State in *be Immediate
future. If Governmentis in future nre going
to auetion their goods to the highest bidder
and representatives of the various consti-
tuencies indulge in pump-handle polities ss
actively as in the past, our position will
ulfimately become wmeh worse instend of
better. [t will depend upon how Govern-
monts and individuals alike apply their
uentality and energy whether the silver lin-
ing appears soon ¢v otherwise. Pegsimism
will not carry us very far. A writer once
said that nothing preat was ever accom-
plished without enthusiasin, which is anotler
word for optimi=m. It we are going to sky
the towel and say the task is hopeless be-
cause of our erushing disabilities and of
world problems, then we are not semi-bank-
rupt buf are well and tenly bankrpt. If,
on the other hand, we display the courage
we should, the conrage of owr ancestors, I
am certain we shall in time be able to pro-
claim Ausiralia one of the greatest eoun-
tries of the world. In the beginning 1 was
under the impression that Sir Otto Nie-
mever had come to Australia to give us the
cane, but I was pleased to learn that he
had not come until he was invited and that
he was invited by the Prime Minister or
the Commonwealth Government to tell us
our fruee position in relation to world fin-
ance. I read his statement to the Premiers’
financial conference earefully, and for the
life of me I could not find one point in
it that hundreds of people from hundreds
of platforms and hundreds of writers in
dozens of journals throughout the Common-
wealth had not been saying for the last five
years.

Hon., E. H. Harris: I do not think they
put it as clearly ag he did.

Hon. W. T. GLASHEEN: I think some
of them put it more clearly; in faet, Mr.
Bruce put it more clearly, but I suppose
it is a question of a prophet having no hon-
our in his own eountry. No one took much
notice of the warnings previously given. I
am inelined to believe that Sir Otto Nie-
meyer may he something in the nature of
a convenience as regards the Federal Gov-
ernment. They knew.they had to follow a
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certain line, and they did not dare to do
it in the face of the secticn of publie opinion
they represent, and so it was guite oppor-
tune to invite someone here to say what
was necessary to he done, and then the
Commonwealth Government started to do it
and said they had to do it becanse Sir Otto
Niemeyer had said it was essential. I had
not heard of Sir Oito before be came to
Australia, but the concensus of opinion is
that he is one of the financial anthorities
of the world. He ix a Director of the Bank
of England. If he is such an outstanding
financial genius, it is strange that he should
have missed a vital point regarding the
cause of the trouble in which Ausiralia now
finds itself. Sir Otto said we were living
beyond our means, that we had borrowed
too much money, imported too much and
axported  too little—claptrap stufi that
everyone had been saying—and he inti-
mated that becunse of this, and of the ex-
travagance and over-borrowing of ‘he Gov-
crnments we had now rveached a stage
when our ecredit must be ecuortailed.
1 shall not make any apologies for Gov-
ernments. 1 believe Governments have been
extravagant. lndeed, I donbt whether any
Government can  escape that complaint.
But even if onr Government had been as
carefnl as one conld wish, yet there was
one lactor affecting them, a faetor which
in my opinion will affect Australign Gov-
ernments for generations to ecome, a fae-
ior which Sir Otto Niemeyer forgot all
about. I refer to the burden which the
Australian people and Australian industry
are earrving to-day because of the war.
Evervone knows that in round figures the
total debt of Australin iz 1,140 millions
sterling. Of that huge amount only 0
millions sterling can he deseribed as debt
native to Aunstralia. All the remainder of
the debt, over 700 millions sterling, was
inenrred by Australia without her having
the power to escape the liabilitv. She could
have eseaped it, indeed. only by resorting
to an expedient to which Sir Otto Niemevor
probably would objeet as strongly as any-
hedy else—by not plaving her part in Lhe
war, The war. T helieve, cost Australia
400 millions sterling.

Hon. A, T.ovekin: £389,000,000.

Hon. W. T. GLASHEEX: I am takine
vound fignres. After the war was finished,
we bad the peace expenditure of war in
the form of gratuity bonds to soldiers,
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pensions to soldiers' widows—a very pro-
per charge—and other things that were all
consequences of the war. The general ag-
gregate of Australia’s expenditure on war
has been 470 millions sterling. Sir Outo
Niemeyer evidently forgot that the war
expenditure was  strangling  Australia,
rather than her native debt. I am amazed
that Sir Otto Niemeyer should have talked
of every thing but that which mattered
most,

Hon. W. H. Kitson:
should forget that.

Hon. W. T. GLASHEEN: Australia’s
debt is about wevenly balaneed. In round
figures we owe about as much in Aust{ralia
as we owe overseds. Summarised, the posi-
tion is that Australia, before beginning lo
lift the burden of principal, has to send
away something like 30 millions sterling
annuallv as representing interest on bor-
rowed money. Sir Otto Niemeyer speeifi-
cally mentioned wool and wheat, and said
in effect, “You have te pull yourselves cut
of the bug by increasing exports, and prin-
eipally those exports must be in the form
of wheat and wool” Burely Sir Otio Nie-
meyer did not overlook the faet that before
we started to do business in wheat and wool,
we had to send 30 millions sterling of that
commodity overseas in payment of interest,
Sir Otto Niemever eame here to tell us onr
frue position and to state the reasons, as he
saw them, of our trouble, If he has the
great finaneial mentality witlh which he is
credited, all T ean say is that it is aston-
shing he did not mention the factor that
makes the great difference—the cost of the
war. Had we not played our part in the
war and had we not ineurred these huge
war cxpenses, the British people, who have
now practically stopped our eredit, wounld
have given us the eane harder than anvone
else would bave given it to wus,

Hon. A. Tovekin: We might not have
heen a free people.

Hon. W, T. GLASHEEN: I am not say-
ing for a moment that Australia should not
have taken part in the war. I am merely
remarking that Sir Otte Niemeyver's great
mentality forgot all about that part. Mr.
Seullin, even before listening to Sir Otto
Niemever, =aid that Anstralia had te face
a certain line of action to halance her trade.
Mr. Secullin set about arriving at the bal-
anee by restricting imports. In ofher
words. he put up the tariff a mile high, =0
that imports could not enter over the top

It is wished we
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of it. 1 bate to dwell upon the tariff ques-
tion; it has been worn too threadbare io
permit of anything fresh being said on it.
However, the latest figures of Customs rev-
enue, for the first two months of the cwr-
rent f{inaneial year, have just been pub-
lished in the “\West Australian,” and they
show how things are going. I see the mat-
ter this way. Mr, Seullin is perfectly right
as regards his intentions, but I do not
think his expectations will be fulfilled. He
said himself the revenue weould be down
15 million pounds because of the resirie-
tion of imporis. I fear, however, it will he
down more than that. Then, when we ask
where the missing 15 millions are ¢ come
from, we find that at the end of the
scheme of things they have {o come
from the old horse, production from the
land, The money cannot come from any-
where else. If that deficit is to he borne by
products from the land, the natural infer-
ence is that those produets are going to be
pushed harder and harder against the al-
ready hard poverty line. Mr. Scullin has
certainly restricted imports; but, so far
as I am able to reason, in the end that re-
strietion, in greater relativity, will restriet
exports, and thus at the end Anstralia will
be in a more deplorable position with regard
to irade baluuce than she is now. An extra-
ordinary position arose in Britain in the
year 1783, when William Pitt became Prime
Minister. He became Prime Minister at the
youngest age a man has ever achieved that
ofice, the age of 24. When he was elevated
on that pedestal Britain was practieally in
the same position, allowing for difference of
circumstances, as Australia finds herself in
to-day.  Britain had just finished a pro-
tracted war with America. She had also
been at war with half the states of Europe.
She was overburdened with debt, and Piit
is reported to have exclaimed, “The sun of
England’s glory has set; it will never rise
again.” On top of the war debt England
had crushing duties on bhoth imports and ex-
ports, higher duties than ever before known
in British history. Pitt, although he had
said that England’s sun had set, did not
despair, but tackled the job. He began in
exactly the reverse way to that which Mr.
Seullin has adopted. Instead of piling
greater and greater burdens on imports and
exports, he did the opposite, removing
duties from goods and transports. The re-
sult was that the trade of Britain immedi-
ately opened up and became natural. In

141

ten years’ time British trade and eommerce
were greater than they ever had been pre-
vipusly. Those of us who are capable of
thinking at all must know "what the outcome
of the reverse process will be in the gase of
Australia. Her last position will be worse
than that in which she now finds herself.
The great national job Australia has to face,
particularly during the next three years, is
the saving of those two great industries
which Sir Otte Niemeyer specifically men--
tioned—¢the industries of wheat and wool.
1 have bere some figures which make me feel
rather proud of the Australian wool posi-
tion. I am not going to deluge the House
with figures—I hate them myself—but here
are some which I think should be quoted.
They are taken from the Commonwealtlr
Year Book, and they show the total number-
of sheep in the world, where those sheep are:
located, the total poundage of wool pro-
duced by them, and the average production
per sheep. If hon. members will kindly pay
attention to these figures, they will, I be-
lieve, teel proud of Anstralia’s pesition in
that respeet, proud of the merits of our
sheep, and will appreciate the possibility of
the wool industry pulling Australia out of
the bog. In Europe, with the exception of
Russia, there are in round figures 129
million sheep, producing 572 million lbs.
of wool annually; the poundage per sheep
is 4 1/3rd lbs.; the total nunber of bales is
1,907,000. The United Socialist Soviet of
Russia has 120 million sheep, prodncing 316
million Ibs.; the poundage per sheep is
2 3/5ths, and the total number of bales
1.065,000. Now comes Australia, Australia
has 100 million sheen producing 924 millionr
lbs. of wool; her average per sheep for the
whole of Australia, with droughts and every-
thing else taken in is 9 lbs. per sheep, and
her total number of hales some three
million. The average preduction per sheep
in the world is 4 4/5th lbs., and the Aus-
tralian production is 9 Ibs. per sheep. Thus
we see that Awpstralia’s wool production per
sheep is double the world’s average produc-
tion, and I presume the quality of Aws-
tralian wool ean be regarded as more tham
double the average of the world’s qualities.
I mention these figures to show how all-
important that industry is io Australia.
When we are told to-day that as socon as
shearing is complete, thousands of sheep in
the northern parts of Western Australia -
will have their throats ent, we must come to
the conclusion that, if Australia is carried
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on the back of Australian sheep, the country
is in a most serious plight indeed. Then we
have the wheat industry. During the last
few days I have been privileged to make
some infuiries regarding the position of
settlers who have assigned their estates and
are now working them under the direction
of aceountancy firms jin Perth, As a rvesult
of those inquivies, I found that at present
600 settlers are in that position and nearly
all of those concerned, ns indicated in the
letters we have received regarding com-
plaints they have to make about the system,
consider that the present is about the worst
arrangement that could possibly be made
for them if they are to bave auy hope at all
of suceess. I was one of a committee ap-
pointed to inquire into the matter. We in-
terviewed the officials of the Agrienltural
Bank, representatives of the firms of ae-
coynfants and others, 1 want to be quite
tgiv and will indicate straight away that I
will not dogmatise and say whether the
scttlers are, or are nof, well served by the
-accountaney fivms in Perth. Tt would not
be fair. -We have liad. the side. presented to
us by the settlers and.we have had the ae-
countants’. side of the story. as well. I like
to be fair-if I c¢an, and 1 will not at the
present time express any opinion as to
whether this is the best arrangement or not.
The basis on which the trustees work is a
charge of 5 per cent. If a scttler puts
throngh £1,000 worth of produce and that
i~ dealt with in his books, the firm of ae-
countants in conirol of his business, charge
5 per cent. on the total proceeds they dis-
tribute, In addition to that, the firm levy
charges for calling weetings of creditors,
for an annual inspection of the farm, and
possibly  these with other charges cost the
turmer about £100 per year. What we
bhave in mind is that after the present
harvest, unless wheat is a better price
than uwew when it is 3s. per bushel
or less, the 600 farmers will be added to
puszibly by 100 per cent., and then we
shall have 1,200 farmers situated as I have
indicated. Should that he so, I have i%
in mind that the Apricultural Bank, inelud-
ing the Industries Assistance Board, has
never been a bank at all. It has been called
a bank, but ba: nof actually practised and
worked as a banking institution. 1t would
be in the interests of those concerned if it
were to act more as a bank and carry out
the functions of a public trostee. As it
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is, the bank is functioning in the interests.
of settlement and agricuiture at a cost of
one per cent. The accountants, acling as
trustees for farmers whose estates are as
signed, carry out their work as trustees on
A hasis of five per cent., plus other charges
for seivices they render. After all, account-
ants in Perth camnot he reguarded as praeti-
cal farmers. They cannot divect the far-
mers whose operations thev contral as te
what they should de; all they knew about
the farmers’ positions is based on what ap-
pears in their books. As a result of the
investizations I have referred - to, I
intend to make a recommendation to
those concerned to the effect that, as the
whole position is so intricate and so im-
portant, a select committee should be ap-
pointed to interview all the interests
affected, jneluding the ereditors, banking
(nstitutions, settlers and everyoune compe-
tent to give evidencc on the issue. IE 1,200
or more farmers are to be in this invidiouns
position after our next havvest, every eliort
shonld be made to safeguard their interests
by the best means possible. I nope the
Minister will take notice of my remsarks and
i, as a resvlt of the investigation, it should
be found that the hest solution is for the
Agricultural Bauk to aet as a publi: trustee
for the farmers, I hope the Gorernment
will get on with the job. In the course of
the iuguiries of the committer during the
past few days, I noticed what 1 regard as
a point of substantial danger. I was
amazed to hear that while the Agricultural
Bank holds the first mortguge, taat charge

'is supplemented by a seconil mortgage held

by the Associated Bank-. I was not aware
that such conditions obtained. I did not
know that the As-sociated Buuks winld take
a seeond morigare when the Agrienltural
Bank alrveady held the first morigage. There
may not be any danger in that practice,
but T think there is. The Agrienltural Bank
does not function on current accounts, The
Assoviated Bank~ do. In sueh elrewmnstances,
it seems to me that the second mortgage
mirht really be met fixst, All the proceeds
of the farmer's operations uare placed to
his eredit in s current aceeunt with on
Associated Bank. In those eirenmstances,
seeing that the seitler lodges the whole of
the proceeds with the bank, the holder of
the second mortgage has power to eolleet
the lot and liquidate interest and prinecipal
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¢harges. That appears to me to be anomal-
ons. If we had a public trusteeship, par-
ticularly if it were vested in the Agrienl-
tural Bank, something might be done to
safeguard that position, which conld easily
work to the detriment of the Agrieultural
Bank. I eome now to a proposal that will
be received with greater enthusiasm than
any other I have mentioned. [ refer to the
propesal to reduce Parliamentary salaries.
Reduction seems to be everywhers in the
air. [ have my own partiealar opinion
abont the reduction of the earning power
of the people. When that is done, we re-
duce the potentiality of the eunstomers of
every firm engaged in commerce and trade.
Possibly what may be saved in the first
instance will be lost in the seeend. Still,
it is in the air that an example must be
started af the top. We are to be asked fo
do with something less than we receive now
in order that a little less may be paid to
others for the services thev render to the
State. 1 prophesy that a Bill will he before
the House prior to the end of the session,
in which will be made provision for a re-
duetion in Parliamentary salaries. I in-
tend to vote for the measure and I wish
to make perfectly clear the basis on which
I shall vote for it. It seems t¢ be gepe-
rally believed that a member of Parliament
who reeeives £600 a vear is well paid. It
is absurd. I will vote for the Bill merely
for the sake of example, and I hope it
may have some value in that respect, We
have been fold repeatedly in the roumrse of
screaming artieles in the Press that we are
not worth £600 a year. I am sorry for the
man who considers he is not worth £600) a
vear for this particular job. If he does
think so, then assurediv he is not worth if.
It that is the estimate a man has of him-
self, iie eannot be of much value ln anyone
with whom he is associated. Let us exam-
ine this assertion regarding the payment of
£6G0 per vear. On his present salary, a
member of Parliament is worse paid than
the man who sweeps the streets. Im the
first place a member of Parliament never
has received £600 a year and never will. He
has to fight an election and if he does so
as elections have to be fought in these
times, his first year’s salary will be entirely
zone before he takes his seat. Every mem-
ber of Parliament knows what happens
after he does so. Every sporting body,
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every mecting, evervboidy concerned with
ruch and every effort, thinks it is the houn-
den public and political duty of the mem-
ber_to. donate a quid.

Hon. Siv Edward Wittenoom: What is a
quid?

Hon. W, T, GLASHEEN: Fvoay Ans-
tralion knows what a quid is! I am afiaid
the hon. member is not such a finaneial
authority after all if he is not aware whag
a quid is! The fact is that every member
of Parliament gets less than the basic wage.
He has to live in an atmosphere of expen-
sivencss and bas to incur expenditure in
all directions. Beeause pf this T regret
that so many people say that we rveceive
£600 a year. I am sorry Mr. Hall is not
present. He made a nice little speech the
other day, but to my way of thinking, he
spoilt it in one patch. Perhaps his speeth
should be regarded as a curale’s vgg. The
pateh I refer to was that in which he ex-
pressed the epiiion that we had too many
members of Parliament in our legislature.
He said we could do with half the number
of members. I am sorry Mr. Hall said
that whieh implies that he was running
stiff; that he was not all out; that he
eould o twice as much work, and do it
just as intelligently as it is done now. I
do not know if My, Hall veally thinks that
is the position. I do not know if that is
what he implied, but that must be the logi-
¢al econsequence of reducing the numerical
strength of the legisiature *y¥ one half. I
am reminded of a story told by Senator
Lyneh, as he only eould tell it. He was
speaking about Mr. Scullin in the Federal
sphere and mentioned the Prime Min-
istev's appeal to the farmers fo save
Australia by growing more wheat. When
mentioning that point, Senator Lynch said
he wondered if Mr, Seullin thought the far-
mers were running stiff. He then told a little
story to lend point to his meaning. It was
about a bull that was roaming in a paddock.
Two Trishmen were walking around the pad-
dock and Pat elimbed the fence and strolled
into the middle of the field picking flowers.
The bull soon sighted Pat and took afier
him at onee. Pat made a beeline for the
fence. When the horns of the bull were
almost touching Pat, his friend Mick ealled
out, “Pat, come on, he is getting vou!l” Pat’s
replx was, “Blime, do you think I’'m vunmng
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stiff ¥
position.
Hon. E. H. Harris: I think Mr. Hall
is stiff this afternoon, in not being here.
Hon. W. T. GLASHEEN: T think Mr.
Hall also made the assertion that he was
convinced the number of members should
be reduced by half and the number of
Houses by half, and that if one House
should go, it should be the Legislative .As-
sembly. He justified that opinion by say-
ing that the members sitting in the Legisla-
tive Council were the representatives of the
people who paid all the taxation. I have
heard that statement made in this House
hefore. It has always made me feel sorry
for those responsible for such assertions,
because those views are erroneous in the ex-
treme. People who have made such asser-
tivns, surely have not followed the ramifica-
fions of taxation at all. Tt is surely wrong
to say that we vepresent the taxpayers and
that members of the Assembly do not repre-
sent them at all. That would seem to say
something that is entively wrong. Let such
people go down to the Customs and see who
payvs the £40,000,000 received on account
of various duties, We know that he does
pay them: but then he proceeds to scatter
them ont through the community, and in the
end they lodge on primary productioh.
According to Mr. Hall, it is only those who
pay taxes that should he represented in Par-
Lioment. If that were so, only primary pro-
ducers would have representation here. I
am =orry AMr. Hall is not deeper in his reas-
oning, and I shall be sorry in future to
hear members say that we in this House
vepresent all those who pay taxzes to the
State. A number of vears ago we instituted
a vermin tax. There is in this Chamber
yuite a number of members with pasforal
inlevests, and T feel they wonld like to hear
how we are getting on with that tax, what
we are getting for it, and how many vermin
of the classes coming under the Act we
have been able to exterminate. I am hon-
oured with the position, with two ecol-
leagues. of adviser on the Vermin Board,
and T have secured eertain first-hand infor-
mation from the Vermin Board so that I
might convey it to some in this House who
ave concerned in the pastoral industry, and
let them see how far the tax they pay pro-
tects them. Here is a summary of opera-
tions, snpplied by Mr. C. J. Craig, who is

Mr., Hall seems to be in the same
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in charge of the department. It reads as

follows :—

Dear Sir,—Sct out hereunder yorr will find
in Table A the numbers of wild dogs, foxes.
and cagles destroved in the State for the
three months ended 30th June last compared
with those for the same period of the previous
vear, and in Tahle B the numbers for the 12
months ended 30th June last, compared with
those of the vears 1927-28 and 1928-29. In
Table C the amounts paid in the three yeary
of the funds’ cxistenes are compared:—

TABLE A.

wild Dogs, Foxes and Fagles destroyed fot 3 months,
ended 30th June,

1929. 1930,
Wikl Dogs 4,572 3.892  Yecrease, 680.
Foxes 1,587 3,034 Tnerease, 2,007.
Eagles 1,888 2484 Tocrense, 598.

representing a net [ncrease of £2,983 (n bonuses pald In
the 3 months.

TamE R,

Will Do, Foxes and Bagles deatroyed for 12 months
endact 30th June.

——— 1928. I 1n2e. ! 1030.
Wild Dogs 15,450 14,815 12,700'
Foxes ... 1.40f 3,057 11,017
Fngles 4,408 4846 10,405
‘Total Paid—{Bonises only).
Year endecl  30th June—
1928 ... . £34,557 10s. Od.
1829 ... . £38,180 10s. 0d., an lncrease gver
1928—£3,8:23,
1930 ... £30,175 53. Od., nn fnerense over

19:29--£11,094 18s. 0d.

The maximum amount collectalle at the full
rate of tax is £47,000. The expenditure Inst
year (1829-30) was £31,175 or £4,173 in ex-
cess of the possible maximum collection. The
credit balance of the fund at the Treagury on
the 30th June fast was £28,607.

The increase in amounts paid in bonuses is
principally due to foxes which lave inereased
it in astonishing rate. Tn twelve months end-
cd 30th June, 1929, they had been paid for
in 28 new districts as compared with the pre-
vious year, and during the year ended 30th
June last were paid for in a further 31 new
districts,

They are most prevalent in the Mt. Magnet
and Yalgoo distriets and westward through
Mullewa te Northampton, and thence south-
wards in gradually decreasing numbers.

Scalps of foxes have heen forwarded from
as far North as Broome, from eastward of
Kalgoorlie, and from Albany and Margaret
River in the south, and a few have bheen
caught at Osborne Park near Perih.

Wild dogs show a ateady deercase, and this
decrease is expected to continue.

The number of cagles destroved has also
shown a big inerease, but it is thought that
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this is due not to un inerease in their num-
bers through Lreediug, but to increased activ-
ity in hunting them. They ure most prevalen:
in the north and north-western districts.

One recommendation that we decided upon
a= the vutcome of those figures, a rceomn-
mendation we desire to submit to the Gov.
ernment, is that the bonus payable on foxes
should be reduced to £1, while the amount
now payable on dingoes should remain as
it is. I hope that will be agreed to. We
bave also another recommendation, one to
which I referred in the first speech I made
in this House. I then said we would never
suceeed in exterminating dingoes by pay-
ing out honuses of £2 on their scalps. The
layman cannot eateh a dog. 1t is not worth
his while, for it will cost him about £50
each doz. Consequenily he will not -
tempt to kill dogs for the sake of the bonus.
S0 the work is left fo the professional
{rappers. The figures I have submitted
show that the time is approaching when
the trappers themselves will not be able Lo
make a living at their avocation. They
will then turn to semething else for a time,
while the pest increases, and so automatic-
ally  the dinkum trapper will never
work for less than a satisfactory profit.
The object of the hoard is to exter-
minate the dugs, nol mievely to keep them
in check, But if the animals are to be cx-
terminated it will have to be done by some
system other than that al present in vogue.
Under the Aect on the statute-book, no
money from the fund can be spent for any
purpose other than that of paying bonuses
on sealps. So it will be necessary to have
a slight amendment. made in the Aet fo per-
mit of a certain amount of the fund being
used to employ wages or salaried trappers.
The preposal of the hoard is that for a
start they will appoint two trappers, the
best that can be found in the State. They
will he paid to go wherever they are di-
rected. At my place in two weeks I lost
over £200 worth of sheen through a dinge.
In such eircumstances, although we all paxy
the tax, we ean get no benefit from it; for
we are in what is known as an isolated doz
district. a district into which it iz onlyv
occasionally that a dog eomes. So the pro-
fessional trapper will not think of coming
into our distriet. If we had a paid trapper
available. we eould telegraph for him to
eome and cateh the dog while the dog was
in the district. with the result possibly
that the destroyer would be caught within

" very greabt destruction.

145

a few hours of the arrival of the trapper.
The expense of two trappers will be only
£1,000 or £1,500 per year, and I hope the
Minister will take a note of the recommend-
ation and treat the matter as one of urgency
when it is formally put before him.

Hon, &¢. W, Miles: Why recommend a
veduction in the bonus on foxes?

Hon. W. T. GLASHEEN: All the evi-
dence in the hands of the Vermin Board
shows that both here and in the Eastern
States it has been found that foxes are
everywhere on the increase. As a matter
of fact, the more highly civilised ‘and
densely  populated a  distriet becomes,
strange to say the more rapidly do the
foxes seem to increase, In such distriets ¥
was surprised to be told—and to be shown
a number of leiters to the same effect—
that the fox is not now regarded as a great
menace, that he does not any longer kill
sheep, and that only occasionally does he
attack sheep and lambs. It is said, and
rightly, too, that the choicest tithit for the
fox, the most delicious thing you can put
before him, is a nest of young rabbits. [f,
maybe, the fox is still occasionally a danger
to sheep he-is a much grealer danger to
rabbils. We have had the same evidence
from the people in the North, who say that
the fox’s first pick is young rabbits, and his
next pick emu eggs. At the present time
be is supposed to be eating the emu eggs
up North, where emus are responsible for
A fox was seen
at my place the other day, but we have not
bad any sheep killed by them in that dis-
triet. Qur experience is that the fox wull
only oceasionally worry sheep, that he much
prefers rabbits. So we recommend that the
bonus paid on foxes be reduced by £1. That
must be done or, alternatively, we must re-
duce the bonus on dingoes, which would not
be at all wise.

Sitting suspended from 6.15 to 7.30 pm,

Hon. W. T. GLASHEEN: I have a few
figures which will he most interesting. They
show the efficiency of the working of the
Act as compared with what South Aus-
tralia had before it copied our legislation.
In that State in 1919 the sum of £29,609
was paid for the destruction of vermin
under the local Act, which was then on all
fours with our old Act; in 1920 the sum
paid was £17,000, in 1921 it was £18,000,
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in 1922 it was £25,000, in 1923 it was
£34,000, in 1924 it was £36,000, in 1925 it
was £23,000, in 1926 it was £22,000, and
in 1027, £17,000. In 1928 the South Aus-
tralian people lecame very concerned
about what they had to pay in honuses.
They thought something was wrong and
that the system was not workineg well.
They sent fo our authorities for some in-
formation with regard to the Western Aus-
tralian Aet.  Prior to that they were col-
leeting and destroving the sealps of din-
goes, fuxes and eaglehawks, om the spot
through the police and the loeal governing
hodies, There was quiet a seandal ahout
one particular policeman who was bronght
up and convieted. T helieve it was proved
that in collnsion with so-called trappers,
who were supposed to he getting the ver-
min, he netted for himself and those asso-
ciated with him approximatedy £20,000.
The wnwise practice of allowing the sealps
of dogs to be destroved on the spot, was
put up to the loeal governing bodies here
and the police as a distinet argnment
against the practice.  Many road boards
ohjected, for they said it was a kind of
stigma wpon their integrity and honesty.
The authoritiex, however, insisted that all
sealps, instead of being destroved on the
spot, had to be destroved by the eentral
aunthorities. In 1928 Somth Auvstralia made
inguiries about the working of our Aet.
sand immediately copied it. Tnstead of
allowing sealps to be destroyed on the spot,
they were destroved in the same way as
has been done in this State. They are first

veceived by the police, then sent-to the
central  authorities, checked up and  de-

stroyed. This is how they gof on in South
Australia. 1n the first year after adopting
our system they saved a tremendous amount
of money. The yearly average in South
Australin in bonuses for the destruction of
vermin was £23,228. For the year ended
30th June, 19310, after the Western Aus-
tralian Act had been eopied, the total
amount paid was £5,300. We are getting
splendid vesults with regard to vermin de-
struction and also from the point of view
of the efficient working of the Aet. About
18 months ago we disenssed the Finaneial
Agreement. It was the most controversial
ijuestion ever submiitted to this Parliament.
1 am not in the habit of saying “I told
vou 50,7 nor do 1 set up as being a wisc-
acre. It is only sometimes that T am right.
I expressed opinions with regard to the
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Financial Agreement which rather it in
with what we are suflering to-day. At the
time T put forward these views I think I
was the only one to do so, and T believe
o one else endorsed the opinions [ ex.
pressed.  If the House will pardon we T
will read some of the remarks I made on
that oecasion. They are as follows:—

There seems to be some fear of the long
duration of the agreement over a perind of
38 yeurs. Tor my part T do nat worry nbout
that phase of it for one moment. T Tnow
very well T will not he here in 38 years’ tine,
tut T also know that the Financial Agreeriont
will he dead hefore 50 vears ave over. and
probahly hefore 20 years have elapsod.
III(;n. E, H. Harris: What makes vou think
that?

Hen, W, T, Glasheen: Tf hon, members will
seareh for the foundations of the Finansial
Agreement, they will find that 9 per eent. of
the whole is based on the present protective
poliey of Xustralia. In other words, if there
i3 not the neeessary revenue acerwing to the
Federal Government throngh the Customs, the
money will not he availahle to carry oui the
rrovisions of the Financial Agreement,

Hou. H. J. Yellani: Then vou doubt if there
is any proper foundation for the agreement
itself?

Hon. W, ' Glasheen: T say it is based on
the ability of the Austraiian peaple to main-
tain the Costoms revenue at its present level,

Hon. T, Cornell: The hon. member’s infer-
ence is that although we may euter into the
apreement, 1t eannot e enduring,

Hon. W. T. Glashcen: Precisely! In a
speech delivered recvently at Mildura the Fed-
cral Treasurer, Dr. Earle Page, surprised n
grenat many people—ecertainly he greatly sui-
prisedl  me—when he mnarrated the varions
forms of primary production that had alrendy
received protection.  The induvstries referred
to had already reached poverty point or were
barely paying and had reeeived bonuses in
one State or amother. The butter manufye-
turing industry is a case in point.  Another
primary industry that has reached that stage
is the mining industry. The timber indusiry
is hampered by high production costs. with
the result that Aweriran pine amd timbers
from other countries have come in  snd
ousted Australian products. If we get down
to bedrork we find there are two forms of
primary produetion only that are left, wool
anid wheat. We are fast attaeking the profit
lines of these two industries, and the moment
we reach those lines we shall sound the death
Fnell of the syvstem of production. Without
adequate (‘ustoms  revenue heing available
thronghout the 58 vears, the Financianl Agree-
ment will ernmble from its own rottenncss.
As a matter of fact, such an agreement as
1hat under ronsideration absolutely exists at
the present moment as a result of a fiuke,
over which we have had no conirol. T sav
emphaticallv, and defv contradiction of my
statement, that were it not for world condi-
tious, in respect of which we have ne say,
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that have enabled us to secure such high
prives for our wool and wheat, no such agreoe-
ment would have been possible. If at any
moment there were to be a reduction in the
price of either our wheat or our wool, from
thut moment the agreement must stop because
of the lavk of money. I say, emphatically,
that that might happen at any moment. We
have lately read of the Geneva Counference
attended by 200 delegates representing 50
countries of the world, who were practically
unanimous in the opinion that the profective
system all over the world was erumbling be-
cause of its lack of economie foundatiou, and
muny resoletions were passed conceruing it.
We have also the statemment of the Tariff
Boardd, the high priests of protection, who
revently expressed grave doubts about it, and
AMr. Brace has also expressed grave doubts,
If we cannot export wheat and wool and
syuare the debis incurred for overseas im-
ports, where is the revenue for the Finaneial
Agreement or any other agreement to come
from !

We have arvived at the point to-day, that
none of us is aware whether we can get
what is contained in the Financial Agree-
meut or not. We were certain we would
get o benefit over and ahove what we Lad
received before, over a period of five vears.

Hun, G. W, Miles: Three years.

Hon, W, T. GLASHEEN: After that,
aud tor the duration of 58 years, we were
in effect going down a sliding seale. The
price of wheat and woeol has fallen away
and expervience has shown that the protec-
tive system is bad. If the profective sys-
temn Jdies as the foundation for the Finan-
cial Agreement, that is the end of it, as
well as of other things we expected.

Hon. E. H. Harris: Who would repu-
diate the agreement?

Hon, W. T. GLASHEENX: We would
Lhave to repudiate it if we counld not pay.
Farmers may have to repudiate the debts
ou their fars if thev are not in a position
to pay, not because they would desire to
do 0. JManv people have a lot to say
ahout repudiation. No one wants it. T
wi< interested in what Mr, MeCallum said
the other night regarding the viewpoint of
lahour on repudiation. Tt was news to me
that the viewpoint was so usefnl fo us.
Repudiation would be most unwise. Mr,
MceCallum thinks so, as does the party to
which he belongs. We may have something
just as bad. We do nof want vepu-

diation, Imt if we eannot pay, and
become  hankrupt, bankruptey  may
be just as bad, If there 1is anv
indication wmore needed than the in-
dication we have, of our wool and

147

wheat industriezs beirg knoeked back, and
our inability to meet our vast eommitments,
T hope it will be made apparent to us. I
have aill the evidence I need of that condi-
tion of things. It is very apparent to us
at present. ¥ was grieved to rend in the
unewspaper recently that the Federal Gov-
ernment had refused. although they said it
was only temporarily, toe grant Australia
a bopus upon gold. The Prime Minister
dirl not give any reason other thin that
the ftinances of the Commonwealth could
not stand it, and possibly in o little whila
the whole question will be reviewed. I lsive
no time economically for bonuses, Lut if
there is one for which there is a justifica-
tion, it iz a gold honus. There are features
about gold that arve not applieable tv any
other commodity, The effect of honuses
eenerally when given is that they cause
aver-production. We have had that expori-
ence with sugar, and I believe it will not
bo long before we have it in regard to bhut-
ter., We have it in regard to rice which
we ecaunot sell, but that feature does not
attach itself to gold which we cannot over-
produce. If we had 1,000 tons of it to-
morrow, the world would be waiting for if.
fold is imperishable and it eonstitutes, too,
a basis of eredit. T think it ear be smd
also a greatar ratio of wages would be paid
to the gold indusiry, and wages are a wonh-
derful business factor in the community. I
see this possibility too: We ars ir trouble
in common with the rest of Australia, but
were a bonus to l'e given on gold and were
we to encourage people by that bonus to
2o out and look tor gold, I do not think
one would require to be a very great opli-
mist to realise that if an activity of that
kind were set in wotion and another Golden
Mile were discovered, there would Le a sil-
ver lining to the dark clouds and it would
help to snlve the rest of our problems. I
should like to refer to the remarks of an
ex-Mirister in another place the other night.
I listened to his speech with very great
interest, hut [ was absolutely amazed—I
may have heen something in the nature of
an innoeent abroad in vegard to what he
said—to learn from his speech that there
was not one Australian soldier buried in
Feance for whose bit of land in which he
was buried payment had uot bad to be made.
I repeat that I was amazed to hear that
statement which so far has not been denied.



148

Mr. MeCallum also said that not one line
of trench, not one foot of trench *iat von-
tained Australian soldiers when fighting for
the defence of the very Mecea of TFrench
civilisation—Paris—not one foot was oceu-
pied by Australian troops until the neees-
sary rents were paid. That statement
to me was most surprising. 1 thought, and
lhousands of others thought, that we were
allied in the war, that all were in the nelt-
ing pot; but it appears to me that 1lose
same mwonetary exactions that oparate in
any competitive form of business operated
between the Allies in the war.

Ilon. J. XNicholson: Is that evrreet?

Hon. W. T. GLASHEEN: I am only say-
ing what Mr. MeCallam said, and which
up to the present time has not been denied.

Hon. J. Nicholson: It is the first time
1 ever heard of it.

Bon, G. Fraser: It has been common
knowledge for years; whether it is true or
not I do not know.

Hon. W. T. GLASHEEN: Mr. McCallum
is usually fairly careful in the statements
that he makes.

Hon. W. H. Kitsors: What be saul was
correct, but he did not say wlat yon Lave
attributed to him.

Hon. W. T. GLASHEEN: All 1 can say
is that 1 am very sorry if I misunderstoo.l
him.

Hon. W. H. Kitson: You said that rents
hud to be paid hefore the troops ovcupied
the trenches. Mr, MceCallun =aid that
rents had to be paid.

Hon. W. T. GLASHEIN: Yes, he might
have said that.

Hon. W. H. Kitson: Rent was paid for
the trenches.

Hon, W, T. GLASHEEN: Perhaps he

did not say that rents were paid before .

the trenches were occupied. All the same,
rent had to be paid, and it is a great pity
that that was so. We have had a lot to
suy about the war, and we have heard a
lot about what war committed us to. I
sincerely think that at the econeclusion of
the war if the whole of the obligations in-
curred by the allied world had been wiped
clean out—-

Hon. J. Nichoizon: That is what Britain
proposed.

Hon, W. T. GLASHEEX: The world
would be better for it. Very few people
understand ihe porsition, and I do not pro-
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fess ti» have ather than a rudimentary know-
ladge of the international eommitments.
But at the present titne we know that Ger-
many has been paying huge reparations to
Britain. How is she payving? She is pay-
ing these big ¢ommitments to Britain iu the
sume way as we have to square our over-
seas balances. She is not paying them ‘in
coin of the realm; she is paving in goods,
and these millions, possibly hillions of
pounds are fowing inte Britain in the shape
of goods, and the British workmen are un-
employed because of the fact that Britain
has to take these reparations from Der-
many, and Germany in turn is heco:ving
impoverished bheeausze she has to make these
payments. Then the whole lot become im-
poverished and they ecannot pay for onr
wheat and our wool. 1t is not a guestion of
over-produetion. What we often call over-
production is nothing less than nnder con-
sumption, ard because of the wretched fal-
lneies we hold that one nation can enrich
itself at the expense of another. I do not
think any economist will dispute the faect
that if all moneys in regard to war com-
mitinents between the various countries of
the world were wiped elean off the slate,
we would not find ourselves in our present
chaotie condition.

Hon. J. M. Maefarlane: Germany might
have won the war.

Hon. W, T. GLASHEEN: I am not so
sure that Germany has not won it as it
is, Let us recall what happened after the
Franco-Prussian war. After Germany woen
that war she exacted from France the bip-
gest indemnity ever exacted by any ouns
nation of another. The amount was
£200,000,000, and Franee was down and
out. What happened? Germany won the
war, but it was not more than 10 years
after that France demonstrated she had
won it. In 10 years' time Germany was
trying to borrow money from France. Ger-
man exports stood still; those of Franmce
greatly inereased. In Norman Angell’s
“Great Illusion.” the wmost widely quoted
book of its kind in the world, he distinctly

proves that no nation can enrich itselt
by war conquest, Though the recent
Great War was won hy the Allies,

are they not in a worse position to-day
financially and economically than any other
nation in the world? The position to-duy
indicates that thcugh the Allies won hy the
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elash of armaments, the war wuas not wo.
by them from ihe huxiness point of view.
The zonner we try lo get away from parish
pumps and endaaiour to sell our resources
to the highest bidder and acquire a rudi-
mentary knowledge of the broader things in
econnmics and fnance, the soener will this
country furn the corner and gei along the
road to prosperity. I hope and trust that
the silver cloud behind the dark one will
appear before very long. In conclusion I
would quote a few lines from a historical
source. In the Roman Empire, history tells
us that Horatius kept the bridge with his
two lieutenants. The Tuseans were chasing
the Romans across that bridge and the goud
man Horatius said he would hold the bridge
while they chopped it down, and in his
address to the Roman Council he said—

To every man upon this earth
Death cometh soon or late,

And how can man die better
Then facing fearful odds

For the ashes of his fathers
And the temples of his gods?

In some ways that is applicable to us. If
we display the conrage shown by Horatius,
just as soon as we rezolve to act upon that
courage, so soon will this country conguer.
I support the motion.

HON, SIR WILLIAM LATHLAIN
{Metropolitan-Suburban) [7.57]: Speaking
to the Address-in-reply and after reading
the Governor's Speech, there is only one mat-
ter that can he regarded as of the greatesi
importance, 1t stands out prominently in
the Governor's Speech—finance. The finances
of the State and of the Commonwealth are
closely interwoven and the penalties exaeted
by the Commonwealth in regard to taxation
and tariff are a very great factor in respect
of funds that should be made available for
the State’s development. It is very easy
to preach the gospel of optimism, but when
we realize the position Australia is in—and
speaking as an Australian, and much as I
may dislike to de so—I say that we have
failed most ignominiously in the govern-
ment and cave of this great heritage of ours.
We have failed from many points of view,
not only financially but in the sound govern-
ment of our coumtry, That responsibility
belongs to every individnal member of the
community. It is not only yours and mine,
but it is a responsibility which everyone of
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ns must endeavour to carry, and if, as has
been pointed out by advisors who I helieve
are fully qualified to tender advice, we ave
prepared to take the preseription that has
heen prepared for us, and follow out the
schemes that have been laid down, I believe
that in the very near future we shall again
look up with pride and confidence to that
zreat country to which most of us owe our
hirth. The position to-day is very peculiar.
We have heen in difficulties before. We
faced a great crisis in the time of war, hut
that erisis was not of our making. We took
part in the war because we were proud to
be part of the British Empire. But in the
present instance the whole of our troubles
are largely of our own making, and the
sooner we are prepared to adopt the pre
scriptions recommended, the earlier will we
overcome the difliculties that beset us. Aus-
tralia has never wvet faced the nftermath of
the war,

Hon. W. H. Kitson: She is doing it now.

Hon. Bir WILLIAM LATHLAIN: But
she is very late in doing it. After the war
the peasants of France, the soldiers of Ger-
many and the men of Britain were all back
ai their ordinary occupations as fast as pre-
parations could be made for them. Witii
Australia it took a long time 1o get ships to
convey her men hack, and when they landed,
the work of repatriation on a large scale
was undertaken. We desived to treat our
soldiers as we felt they shonld he treaicd—
in the hest way possible.  We borrowed
lasge sums of money to give them gratuities
and earry out the work of repatriation, and
throughout that period we were living in
a fool's paradise. Our principal products
at the fime were bringing satisfactory prices
and 21l went merry ss a marriage bell
Wages were increased all round and every-
body seemed to be prosperous. It reminds
me of the call to Waterloo, “There was 2
vound of revelry by night.” Suddenly there
came a change. Wheat and wool, Sir Otto
Niemeyer states emphatieally, are the two
products on which Australia has lived for
many years, and the prices of those have
dropped. When we realise that the drop
represents about £40,000,000 and that the
increasing debt entails a payment of about
£30,000,000 a year in England, we begin to
appreciate the truth of what economists and
others have been telling us for years, that
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we have been living far beyond our means.
Now it has been brought home to us, and the
question is, are we in the frame of mind to
obey the preseriptions submitted and endeav-
our to set Australia upon her feet once more?
Comparing Australin’s position with that of
the sister Dominions from the viewpoint of
the prices of bonds in London, Sir Otto
Niemeyer states that our credit is not only
less than that of many of the sister
Dominions and of India, but less than that
of some of the British protectorates. We
might well ask ourselves the reason why.
Commonwealth Treasury bills were issued
last week at B disecount of three per cent.,
which gives some idea of what other people
think of the assets, the Government and the
financial position of Australia as a whole.
As an Australian T feel ashamed of our
position, because it has been broughi about
by reckless borrowing and reckless spend-
ing. Mr. Collier, speaking in another place
last week, stated that when the people were
suffering from a shortness of income, they
were compelled to pay a higher rate of
interest than they did in more prosperous
times. I am sorry he made that statement;
it is one that has frequently been made
recently. No one is more qualified to know
why we are paying a high rate of interest
than is Mr. Collier. He had six years as
a borrower.

Hon. E. H. Harris: And he borrowed
his share.

Hon. Sir WILLIAM LATHLAIN: In
conjunection with the Premiers of other
States, both Labour and Liberal, and hoth
State and Federal, he borrowed as much as
hie could and would have horrowed a preat
deal more if he eould have got it. Conse-
squently, it is idle for him to ask why the
‘nterest rate is so high. I remember when
I was engaged as an employee in a large
warehonse, the manager remarked to me,
“You know, Lathlain, it is betfer to lend
some men £500 or £1,000 in business than
to lend others £50.” I am much afraid that
Australia has reached about the £30 mark
and that its good name is not so high as it
should be.

Hon. H. Seddon: Aeccording to the rate
of interest, it is down.

Hon. Sir WILLIAM LATHLAIN: Of
conrse it is. TIn an article recently pub-
'~hed in the London “Review of Reviews,”
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a paper whose financial opinions are highly
rezarded, it was stated—

For the past ten years Australin as a whole
has not paid one single penny in interest outl
of her revenue, but all that sl hax jeid she
has borrowed. and in addition to that, she has
borrowed £10,000,000 more besides,

Is it any wonder that our inferest rate is
high? Is it any wonder that lenders
have called a halt?  The point we have
seriously to consider is how far we are pre-
pared to accept the adviee that has been
tendered to us. One wonld almost imagine
that ne warning had been given regarding
the danger that was likely to present iiself.
I have carefully read, as Mr. Glasheen says
be has read, the whole of the review of Sir
Otto Niemeyer. I have also rcad and care-
fully digested the report of the British
Eeconomie Mission issued in January, 1929,
although the report was fornished to the
public through the Press in the latter part
of 1928. In reading the report of the Brit-
ish Economi¢ Mission, popularly known as
the Big Four, one realises that the whole of
their recommendations are practically the
same as those submitted by Sir Otto Nie-
meyer. There is one point about Sir Otto's
review that pleased me greatly, and that was
the manner in which he presented it. It is
not a report. It contains simple opinions
and suggestions. I know that at some of the
conferences when he was asked questions,
he replied, “Gentlemen, it is for vou to de-
cide.” He has not come to us in an an-
tagonistic spirit; he has come in a friendly
way to advise us., Whether we act on his
advice will be a serions decision for Aus-
tralia. The British Eecnomic Mission gave
some very sound adviee. It is interesting
to ask what has been done to give effect to
their recommendations. The recommenda-
tions were submitted by men highly qualified
to judge the position. They were four of
the best men whom Britain could lend us.
At the time we felt grateful to them for the
care and attention they had devoted to all
the matters they investigated and for the
magnificent report they presented. Let me
quote from their report. Paragraph 3
reads—

Australia has, in past years, spent too much
unprofitably  on  development  sehemes  whish
have heen undertaken cither without sufieient
regurd to their prolable Anapeial and «co-
nomie results or without adeguate preliminnry
investimntion of the sehome: themaelves, &he
haa DLeen mortgaeing the future too decply
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amd would do well to restrict her expenditure
n¥ borrowed mouey for development, notwith-
standing the inconvenience that must follow
from deflation, and to leave the field more
widely open to private enterprise.

Paragraph 11-—and this is one that seriounsly
utfeets Western Australia—states—

The more intensive wse of land already in
oceupation in Australia is o matter of the
greatest importance.  This should be promotsl
irv scientific researeh and  will increase the
country 's wealth more sarely, and rapidly and
more cheaply than further extensive develop-
ment s likely to do.

e have talked for years of the enormous
areas of land adjacent to our railways and
we have passed a Closer Settlement Act, and
vet nothing has bheen done to bring those
lands into ocenpation.  Paragraph 12
reads-—

The most vexed and most impoertant of all
Australian questions is that of the cost of
prolluetion and its effect upon export indus-
iries, and of the combined effects of the
tariff and the Arbitration Aects,

I shall have more to say regarding the
tariff.  Thev also stressed the burden laid
particularly upon Western Australia, South
Australia and Tasmania, especially on the
unsheltered primary indusiries by the op-
eration of the Navigation Aet, That is the
report of the British Econvmic Mission, not
of Sir Otto Niemeyer. We have done no-
thing regarding the Navigation Aet. Para-
graph 14 reads—

There is ground for the common complaint
of a vicions cirele of inereased prices due to
the tariff and of increased costs of labour due
to arbitration awards, and it is urgently neces-
sary to break the viciows cirele without lower-
ing the standard of living, e, venl wnges,

Have we done anything of that nature, al-
though we received this good adviee? In
paragraph 19 the Mission recommended that
a full scientific inquiry he made into the
whole of the operations of the tariff. I
think evervone will agree there is nothing
mare necessary for the future welfare of
Australia, which after all depends for 98
per cent. of its exports on primary produoe-
tion, than a full inquiry inte the incidence
of the tariff.

The system of settlement of industrial dis-

putes by awards of the court set up wnder the
Atrbitration Act has failed

No quibble is made about that.  They do
not say it is open to disenssion. They say
straight out that the system has failed.
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'j‘hey proceed to declare that it

has involved overlapping jurisdiction und con-
flicting dveisions, and has tended to divide cm-
plover and employed into two opposing ennins,
There should be a minimum of judicial aad
Govermitent interference in the relations he-
tween employer and employed; and industrial
lisputes should he settled by way of discus-
sion :and frank interchange of views hetwern
ithe purties concerned,

The British Economie Jlission, even hefore
they left Australia, endeavouved to get a
conference hetween the two parties, but
Iabour would not agree to the terms on
which the eonference was to he ealled.

The system of fixing wages by reference tr
a basic money wage which rises and falls with
a varying figure of the cost of living is epen
to the gravest eriticism, as giving no interesc
to the workers in the reduction of the cost of
living.

I am not stating my own opinion, but am
quoting  the opinion of men speciully
selected by the British Government, eack of
them possessing speeial qualification: to
carry out this work, one of the gravest tasks
which ever any Commission has heen called
upon to perform.  That report was pre-
sented by them fo the Australian Parliament
and the Australian people. So far as I am
awave, nothing has been dene to carry out
even one of the recommendations of the
British Economic Mission. Those recom-
mendations are just as sound as the recom-
mendations submitted by Sir Otto Niemever.
I oo further and say that not only have we
{ailed to adopt even one of the principles
recommended, but we have in nearly every
instance adopted the opposite principle. e
have raised barviers, and have ereated
numerous enemies. To Labour we have
eranted wages and conditions which we
were officially informed, here in this report
of the British Economic Mission, Australia
was unable to afford. To-day we are officially
informed that Australian wages are practi-
cally double what they were in 1911, and that
unemplovment has aise doubled since 1924,
Whilst, like everyone else, I am exiremely
erateful for the recommendations of Sir
Otto Niemeyver and the British Economic
Mission, I must ask what is the nse of these
men coming here and making such recomn-
mendaiions if we do not pay some atten-
tion to them? The question is whether we
are going to pay the full attention which
Sir Otto Niemever's recommendations de-
serve, or are going to pass them hy in the
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same manner as we passed by the recom-
mendations of the British Economie Mis-
sion.

Hun, J. Ewing: We shall be forced to
pay atfention fo them.

Hon, Sir WILLIAM LATHLAIN: One
of the greatest factors in this and in the
other States of the Commonwealth is the
railway problem. Tt is practically the same
problem in each of the States. I have here
a copy of the Melbourne “HMerald,” which
I obtained when visiting ihe BEast recently.
Here is what the “Herald” says of the
operations of the Vietorian railways—

On its operations in the financial year
which ¢losed on June 30, the Railway Depart-
ment had a defieit of £1,100,900. Wages have
always been a big expense factor in the rail-
wavs service, and Arbitration Court awards
have materially increased this burden,

Although in the lagt financial year, how-
ever, there were 2,000 fewer employees than
in 1922.23, the wages bill increased by £657,-
000.

Arbitration Court awards from January 1,
1923, to June 30 this year have cost the Rail-
ways £2,670,276 by increasing wages.

At the end of the 1922-23 financial year
railways employees numbered 26,743, and got
6,203,720 in wages.

By June 30, 1925 the number bad grown to
29,000 and the wages to £6,969,519.

On June 30 this year the number of em-
ployees was down to 21,700, receiving £6,950,-
00U in wages,

The position of the railways is practically
the same in every State, and some drastic
method will be required from the Premier
and bis Ministers in Western Australia to
put the railways on a better footing. I
have spoken of Sir Otto Niemeyer’s re-
view of the finanecial position. His report
is wriften in such plain language that he
who runs may read. Sir Otio goes further,
and warns us that whilst wool may main-
lain something near its present price, the
price of wheat, bad as it is at the present
lime, is likely to deeline further. He also
warns us that though we have wool, weo
must remember that the market prices of
wheat and wool, our prineipal export com-
modities, are down to pre-war levels, whilst
the cost of production exceeds the pre-war
cost by a large percentage. We have been
all theze vears without atfempting to get
hack to normal conditions, and in the mean-
time other countries have been retracing
their steps in this respeet. The effect has
heen to create such a disparity in values
hetween Australin and every other country
that the gap to-day is wider than it ever
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has heen befure. Quite recently the asso-
ciated Chambers of Commerce sitting in
Adelaide were approached by the truit-
growers with a request that we should en-
deavour to induce the Federal Government
to request Germany to reduce the duty un
Australian apples, It appears that the duly
on Australian apples entering Germany is
2s. Gd. per case, whilst a case of Cali-
tornian apples pays only 1s. duty. From
my eoxperience as president of the Chamber
of {‘ommerece, dating baek to 1912, I know
that Germany has always been Australia’s
best eustomer for apples, particularly for
Western Australian apples, The Chamber
of Commerce considered the request of the
fruitgrowers, but how could the Federal
Government be requested to ask the Ger-
man Government to reduce the duty on
Australian apples when everything that
Australia obtains from Germany carries a
duty far greater relatively than that im-
posed on our apples? That is only one
instance showing how Ausiralia is losing
commercial friends by reason of her pro-
hibitive fariff. We already have 1he ease
of France refusing to buy Australian wheat.
Fortunately she is compelled o buy Aus-
tralian wool, but she prefers to buy wheat
from the Argentine and other countries
with whieh there is reciproeal trade on mueh
better terms than there is with Australia,
To give an idea of the difference in prices
between Australia and otler countries, let
me point out that in 1925 prices in Aus-
tralia fell ahout five points. During the
same period they fell nine to ten points in
South Afriea, Canada and New Zealand,
11 points in the United States of Ameriea,
and 18 points in the United Kingdom, with
a further drop to 23 points in 1930, In.
every one of those countries the drop has
been further accentuated during the pre-
sent Yvear, by reason of deflation of busi-
ness, whilst Australia remains at the same
point. This, as I have said, leaves a much
wider gap between prices in Australia and
prices in those various countries,

Hon. W. H. Kitson: What is the hon.
member referring to when he speaks of

“prices™?
Honr. Sir WILLIAM TATHLATY:
Prices of products eenerallv, prices of

the thinzs that enfer into the cost of living.
Sir Mto Niemever also savs—-and this is
a highlvy important factor—that there is no
sign that Australia’s produetion is respond
ing in any way to what is now a well-marked
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international phenomenon, namely an in-
crease of production per eapita.  Every
vther country shows inereased prodi:tion
per eapita. In this partieular cage I feel
that Western Australia stands ont n great
deal hefter than any other part of the Com-
monwealth, but at the present time our fin-
ances are so wrapped up with those of the
Commonwealth that one must be forgiven
if he stretches a point in regard to Austra-
lia as & whole. We are lagging hehind the
United States, and we are far bekind the
United Kingdom. 8Sir Otto Niemeyer fur-
ther states that Anstralia has reached a
point which is economically beyond the
eapacity of the ecountry to bear without con-
siderable reductions in eosts, which can only
be obtained by an increased per capita out-
put. So that instead of produeing 17
bushels of wheat per acre, we must try te
produce 13 as our average. Many people,
when speakina about the cost of produetion
of wheat per ncre, base it on an average
yield of 18 or 20 or 24 bushels per aeie;
but we have o hear in mind that our cast
ver aere is based apon an 11l-bushel erop,
that being the average of last vear. Indesad,
it is the average for our State. When
listening in another place the other even-
iy Lo Mr. MeCalium, T was sorry to hear
him twitting the Premier, in face of all
these revelations made to us by British
economir authorities, as to his mandate
from the people to make any reductions
either in wages or conditions. Surely it
is patent to everybody where ithe Pre-
mier’s vight to teke sueh action is to be
found. It is &6 be found in common
sense. Only by common sense can we get
back to normal conditions. Viewing the
position from a Federal aspeet, 1 con-
sider that probably the most disappointing
feature in connection with the Federal
Budget was the absence of any statement
as to placing the Federal Parliament and
the Federal Pyblic Service upon a differ-
ent footing. There is no sign of any Fede-
ral refrenchment bheyond that which has
already heen published through the Bud-
get. Those reductions fall principally upon
the Defence Department, the officers of
which are called upon to bear severe bur-
dens, while most of the other Federal pub-
lic servants are permitted to go scot free.
T do not know whether it is because Can-
berra might be called the land of Canaan,

but these people are to be treated to milk-
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and honey and to remain exempt from
all taxation, are to know nothing of the
privations which people in the commer-
cial, the business, and the industrial world
are being forced to submit to. The faet
remains that up to the time the Prime
Minister left Australia, no mention had
been made of any reductions applying to
either the Federal Parliament or the Fede-
ral Public Service. I was present as a
representative of Western Australia when
delegates from this State. Sonth Australia,
Vietoria and New South Wales waited
upon the Prime Minister to discuss cer-
tain aspects of the Budget and, if possible,
to submit recommendations to him. The
Prime Minister definitely stated there
would be no reduction regarding Federal
Ministers, Yedera! Parliament, or mem-
bers of the Federal Public Service. He
made the statement decisively. I have
nothing but congratulations for the Pre-
miers of the various States, Labour or
National, who Jater on insisted on the
Commonwealth Government giving up that
attitude and sharing the burdens that the
States were to undertake as well. It is
gratifving to find the Premiers from the
various States standing up to the Com-
monwealth Prime Minister and his Min-
isters and telling them emphatically they
must do what they required the States to
do. We must all have the deepest sym-
pathy with the Prime Mimister in the
herculean task he is called upon to under-
tdke. The fant remains, however, that
although dire necessity compelled action
by Commonwealth and States as well, up
to the time of Mr. Senllin’s departure, no»
economy had heen effected apart from
what was indicated in the Budget speech.

Hon. G. W, Miles: He was afraid of the
eivil service vote.

Hon. Sir WILLIAM LATHLAIN: 1
will tell the House wmore about that
directly. The Prime Minister also said
that, in his opinion, his Ministers had
been treated in a most parsimonious man-
ner, in the light of what was regarded as
the rizhts and privileges of members, and
he further stated that they were not hand-
ing out to the people sweets but bitter
medizine and biiter pills. I do not know
if the Federal Government intend to hand
ont that sort of thing to the people of Aus-
tralia and to keep the bitter medicine and
bitter pills from those residing at Can-
lerra. I consider that every portion of
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the evmmmnity should share in the hurden,
irrespective of who they are or where thev
arve.  While we have great svmpathy with
the Prime Minister in his dittieult task, we
it have much greater syvmpathy with
our own Premier, Sir James Mitehell, and
his Government in the tremendous task
confronting  them. When we realise
that the first two months of the
finaneial vear have ended and already there
is a delicit of £363,896, it cives hon. mem-
hers some idea of the enormous difficunlties
the Government are ecalled npon to face,
wore particularly as every one of the Pre-
miers has given his solemn word to balance
his State’s budgets. it will he a diflient
task for all of them, and it will be achieved
only by the hearty co-operation of members
of Parliament and of the people of the
State. That will apply irrespective of who
may he in power. In this State the Gov-
ernment happen fo he a coalition Govern-
ent, but I feel that the same support would
be given irrespective of whether it was a
Labour Government or a coalition Govern-
ment. 1 am sure the people here will give
the Premicr and his Ministers the suppore
they not only deserve but have a right to
expect. Whatever form the steps taken hy
the (Government may assume, whether it he
hy way of a reduction in the salaries of
members of Parliament, reduced train mile-
ages, or decreased tramway concessions, I
eannot =ay. Whatever privileges may le
enttailed, it is the bounden duty of eacl
one of us to give the Government support
to enable them to earry on the affairs ol the
Stite. At the same time, it muost he heart-
breaking to those in power who are en-
deavouring to safeguard the good name of
Australia, ta find so many statements issued
for consumption abread, which have a d sfr-
mental effect upon Australia’s reputation.
In the first instanee, when it was announeed
that Sir Otto Niemeyer was to come to \is-
tralia, and after he had sailed, a muci hetter
feeling was ereated in London amongst the
financier~. It was at that time that there
was cabled to London a report rezarding
the findings of the Theodore (Commission.
Then when Sir Otto Niemever arvivad rere
amd presented his review fo the Prewizns
of the various States whe aceepted his ad-
viee unanimensly, we had another inecident.
The Premiers of the States had recognised
the soundness of his recommendations and
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realized that be was a man who earried
enough weight to proifer advice that would
enahle \ustralin to =ave her face. Agsin
# hetter feeling wa< created in finaneial
cirvles in Loanden. Then there was cal'led
tlome the red element’s support of repudia-
tion.

Hon. W. T. Glasheen:
cianate from?

IHon. Sir WILLIAM LATHLAIN: It
dves uot matter where the report ovigineteil:
the fact remains it was in Australia. In
my opinion. there has never heen a denial
from the quarter we might expect, of a
sulliciently emphatie charaeter.

Hon. W. T Kitson: Surely the hon. mem-
bex has not read the papers!

Hon. Siv WILLIAM LATHLAIN: Tread
the papers as closely as most people, and
I think an authoritative message shonld have
been sent Home hy the Aecting Prime Min-
ister in no wncertain terms as to how Au:z-
tralia stood regavding her debts.  Then
again, recently an Arhitration Court award
was issted regarding the shearers., When
that Court was formed, we were told there
would he pesce and ¢uietness in Australian
industiv.  Yet at a time like the present,
irrespective of the fact that the Court i1ssned
the award, the shearers are on strike in
Western Australia and alse in Sownth Aus-
tralia, The member for South Fremantle
(Mr. MeCallum) and other memhers of the
Legislative Assembly have suggested we
have been paving a high rate of interest
and have asked why that is w0, Instances
such as I have indieated have cansed Aus-
tralia to be charged such a high rate of
interest.  I1 only those men could realise
the great harm done to this wonntry hy
slrikes and other sueh actions, they wonid
then appreciate that they would he henefit-
ing themselves ax well as Australia if they
adopted saner actions.

Hon. E. H. Harriz: Is not the rate of in-
lerest based on the risk !

Hon., Sir WILLIAM LATHLAIN: His
Exeelleney the Governor made a <tatement
the other day that will hear repetition. We
always hear that the British Government
have lent us money, or that the varions
hanks have done 0. That is not where our
money comes from, It iz the people of the
0ld Land who lend us the money. Then

Where did that
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agrein we have a decided advantage ipas-
mueh as trustees max invest their funds in
Australian securities.

Hou. J. Nicholson: TUnder the Trustees
Act.

Hon. Sir WILLIAM LATHLAIN: Tt is
the duty of every Australian to see that our
obligations regarding such stock are hon-
oured in every way. A tremendous respon-
gibility rests upon trustees in the invest-
ment of their funds. So it is that this money
comes from thousands and thowsands of
people, and whatever interest we are called
upon fo pay, that rate is what they regard
as fair and veasonuble. The British Gov-
erument have nothing whatever to do with
the lending of those funds,

Hon. E. H. .Gray: Do you think they
would lend us money at all if they thought
they would not reveive it back?

Hon. Siv WILLIAM LATHLAIN: In
these days, it is necessary for all to work
tegether, What will be the attitude iowards
Anstralia it these things continue and peo-
ple strike instead of being prepared to work.
1f an announcement were sent Home that
the Avbitration Act had been suspended for
five years, we might get all the money we
require, from any part of the world, T
pointed ouf the seriousness of the financial
pozition and am reminded that Mr. flasheen
mentioned his disapproval of the Finanecial
Agreement, Had it not been for the Fin-
ancial Agreement, the Federal Government
would probably have repudiated their re-
eponsibility for the per capita payments.

Hon. W. T. Glasheen: On a point of
order. I did not say I was opposed to the
Financial Agreement at all. I mervely said
that the Financial Agrcement was not on a
poper economic foundation seeing  that
it will continune for 58 years hefore expiry.

Hon. Sir WILLIAM LATHLAIN: T will
aceept that explanation and will say nothing
more ahout it.

Hon. W. T. Glasheen: As a matter of fact,
I voted for the Financial Agreement,

Hon. Sir WILLTAM LATHLAIN: There
i+ uanother matter of vital imporiance to
Western Anstralia. There will shortly e
held an inquiry regarding the sugar bonus
and agreement. The Federal Government
have appoinfed a commiftee to hear evidence
and they have selected a lady to represent
Western Australia. This question is of such
paramount importance to this Stale in par-

ticulay that it is the duty of the Government
to evolve a scheme whereby our interests
will he properly safeguarded by the collec-
tion of evidence, and perhaps arrangements
made for witnesses to represeni fully the
case for this State. We should not make a
hash of the thing, berause of its importance.
We must adduce evidenee with no uncertain
voire and so safegcuard ouwr own interests.
I have taken a great interest in this question
and I will quote from the evidenee I gave
before the Dizabilities Commission—

I strongly urge that Western Australia may
be permitted to make her own arrangements
in regard to the importation of sugar. This
to us is a most important fartor.

Three days steam from the port of Broome
we have the Duteh TIslands, who are yery de-
sirous of trading with us, and it should Le to
our benefit owing to our geographical pesi-
tion. This shonld be for us a natural market,

They have a population of 45,000,000, and
they desive flonr, biscuits, meat, .frcsh and
preserved fruits, and many other commodilies
whichh we are able to supply. Several cmbias-
sies have visited us and approached the Cham.
ber of Commeree and other commereial organ-
isations, expressing their desire to trade. In
addition to this our State Government organ-
ised a mission to Javua ywith the game objeet
in view. Both sides are safisfied thut a big
Lusiness cau be done.

The first question that naturally is asked is
what can we fake in teturn, and owing to the
restrictions of the ledernl Government, we
arc compelled to say that whilst we want to
gell our products we are not permitted to take
any of their staple produvcts in exchange.

By this action it will be seen that the pre-
sent policy of the Government in regard to
sugar has a doulle-barrelled penzlty on West-
ctn Australia, as we are compelled to pay our
guota for the high cost of its produetion, and
are at the same time prohibited from opening
up profitable markets, not ounly in Java, but
in China and India for many of our products,
partienlarly in fresh and preserved fruits,

In the meantime thousands of tons of fruit
are allowed to rot on the ground.

It may here be pointed ont that the present
Federal policy is also having a detrimental
effect in trade with the Pacific Islands. The
decline from 3918 to 1919 was £70),728, and
from 1920 to 1921 it was £675,735.

I now learn that the trade with those
islands is practically wiped out, because we
could take none of their produets in ex-
change. I submit that if we were allowed
to take sugar in exchange, and deal with
it in our own way, we would not only give
a very big impetus to many of our indus-
tries, but wounld be able to create a very
fine trade in exchange for the sugar. I
do hope the Government will arrange
some organised plan in order that Western
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Australia may be properly represented ai
the torthcomng sugar ingury, ‘Lhere 1s
only one other matter 1 desire to Llouch
upon. That does not appear in the Speech,
but it is upon the Notice Paper for dis-
cussion. 1 refer to the power the Gov-
ernment desire to sell the State trading
¢oncerns. 1 shall keep fer another time
any remarks I wish to make in regard to
the sale of those dear old friends of ours,
and 1 think when they are gone 1 should
like to wear a crepe band in their memory.
The point 1 wish to stress is this: if the
Government in their endeavour to get rid
of the State trading concerns will use the
same zeal and the same energy as l feel sure
the majority of members of this House will
wse in giving the Government power to sell
those eoncerns, then I am certain we shall not
have long to wait until those concerns are
disposed of. Probably I know a great deal
of what goes on in the commercial world,
and I sey nothing has created more dis-
satisfaction and more dissention in West-
ern Australia than have the State trading
concerns. ‘To my knowledge they have
prevented the establishment here on a per-
manent fixed basis of many industries; and
T think if the State Implement Works had
not been in operation the McKay Harves-
ter pevple would have been here, nol ta
assemble the various parts of their mach-
ines, but to make the whole lot of them
from the beginning. I congratulate the
Government on their effort in this new
direction, and I trust they will be success-
ful eventually in dispesing of the State
trading concerns. But in addition to the
State trading concerns, I wanf to see every
one of the State hotels disposed of.

The Minister for Comntry Water Sup-
plies: They sare one of the activities in-
volved.

Hop. Sir WILLIAM LATHLAIN: [
am more than delighted to hear it. In
my opinion, if there is anything undigni-
fied for a Government and Parliament to
enter into, it is the beer trade. Before sit-
ting down I should like to express sym-
pathy with Mr. Parker and Mr. Cornell in
their respective illnesses, and to offer to
Mr. Allsop, Mr. Macfarlane, and Sir Charles
Nathan a very hearty welcome to this Cham-
ber. Two of them are new colleagues of
mine, and I am sure we chall be able to
work together in harmony, not only for the
solution of our own problems, but more
particularly for the benefit of Western
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Australia as a whole. In cohelusion may I
offer to you, Sir, my sincere and hearty
congratulations upon your elevation to the
Aneient Order of Knight Bachelors. 1t
is & very great privilege to me to welcome
You as a brother in that order.

On motion by Hon. J. Nicholson, debate
adjourned.

House adjourned at 8.52 pm.

S

|
|

r'

Legislative Hssembly,
Tuesday, 2nd September, 1950,

Pagp

Qnutlons Rallway congtruction ... rea 150
e3 peduction, uompeunt.lon tund 158
Addrnss—lmreply, 11411 day e - 157

The SPEAKER took the Chair at 4.30
p.m., and read prayers,

QUESTION—RAILWAY CONSTRUC-

TION.
Mr. WILSON asked the Minister for
Works: 1, How many and which railways

are under construetion? 2, How many men
are employed on each?

The MINISTER FOR WORKS replied:
1, Four. Pemberton-Westcliffe, 122 men;
Kulja Eastward, 143 men; Meekatharra-
Wilunn, 67 men; Lake Grace-Karlgarin,
202 men. 2, Answered by No. 1.

QUESTION—LICENSES REDUCTION,
COMPENSATION TUND,

Mr. MARSHALL asked the Attorney
General: What was the total amount of
funds standing to the eredit, ai 30th June,
1930, of the compensation fund inaugurated
under the Licensing Aet and operated on by
the Licenses Reduction Board?

The ATTORNEY GENERAL replied:
£8,721 3s. 114,



